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A history of service
For more than 3 decades the Kentucky Division of 
Abandoned Mine Lands has been mitigating mine 

hazards threatening citizens and their homes 
across the coalfields. 

AML is 100% federally 
funded
Coal operators pay a tonnage extraction fee to the federal 
government which goes into the AML Trust Fund.  A 
portion of that funding is distributed, annually, to states 
and Tribes.
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A record of performance

For more than 3 decades the Kentucky Division of 
Abandoned Mine Lands has been mitigating mine 

hazards threatening citizens and their homes 
across the coalfields. 4



Office Coverage & Locations



PEM Talking points

AML Grant Projections

Reauthorization and Reclaim Act

AML Bond Forfeiture Opportunities

AML Pilot Program
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AML Grants
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Fiscal Year Amount
2021 $11,314,447.00

2020 $19,505,644.00

2019 $19,042,090.00

2018 $12,649,694.00

2017 $17,088,577.00

2016 $18,201,399.00

2015 $39,453,989.04

2014 $42,428,406.00

2013 $46,998,225.00

2012 $37,721,012.00

2011 $37,591,345.00

2010 $12,750,165.00

2009 $13,128,903.00

2008 $11,992,212.00

2007 $13,827,023.00

2006 $14,646,259.00

2005 $15,319,425.00

2004 $15,600,794.00



Reauthorization – The AML fee of 28 cents per ton on surface coal and 12 
cents per ton on underground coal is set to expire in 2021, which would 
ultimately bring an end to the AML program unless fee collection is 
reauthorized. 400 million dollars of AML sites still remain un-reclaimed in 
Kentucky and over 10 billion nationally 



The U.S. House of Representatives passed H.R. 2, the Moving 
Forward Act on July 1. It included H.R. 4248 (the AML 
reauthorization bill) and H.R. 2156 (the RECLAIM Act). The latter 
bill included amendments negotiated between the Interstate Mining 
Compact Commission (IMCC) and the Blue-Green Alliance that 
will greatly enhance implementation of the law by the states and 
tribes should it pass. In addition to these amendments, IMCC and 
the National Association of Abandoned Mine Land Programs 
(NAAMLP) played a large role in drafting what became H.R. 
4248.



A report was released from the Congressional Budget Office (CBO) 
regarding the cost estimates associated with H.R. 4248, the AML 
Reauthorization Act. While there are several parts to the CBO "score", 
it essentially indicates that there will be a $395 million decrease in the 
deficit, which is good news for the bill's prognosis. This is unlike H.R. 
2156 (the RECLAIM Act), which has a $1.2 billion negative impact on 
the budget (and hence the need for an offset). There is uncertainty on 
how this offset requirement will be met, but since HR 2156 is also part 
of H.R. 2, there may be other provisions of H.R. 2 that provide for the 
necessary offset.
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In the Senate, the prognosis for H.R. 2 is not known, but 
there may be must-pass elements of the bill that could be 
shaved off and passed by the Senate, including AML 
legislation. IMCC and NAAMLP officers have had 
conference calls with several key Senate staffers 
(Barrasso, Murkowski and Manchin staff) to discuss 
AML legislation and in particular amendments to S. 
3971 (the Barrasso-Enzi bill).



AML Bond Forfeiture 
opportunities

AML Bond Forfeiture Projects
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T & T Permits 866-0338 and 866--0339
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Bowie 
Refined Coal
Estill County

A very rare “rare earth” 
opportunity
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Bowie Refined 
Coal

Estill County
A very rare

“rare earth”

opportunity
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Carbonado Bond 
Forfeiture

Hopkins County
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C&R Holdings 
Permit # 888-0096

Bond Forfeiture Project
Bond Forfeiture Projects
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Upcoming Bond Forfeiture projects ready to go to bid:
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1. Crockett Collieries; McCreary Co; Cost estimate- $84,366
2. ACPKY1. LLC Whitley Co; Cost estimate- $106,000 
3. Bethel Coal; Letcher Co; Cost estimate- $418,099
4. Crockett Collieries; Bell Co; Cost estimate- $39,420
5. Chas Coal; Bell Co; Cost estimate- $212,989
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Community and 
Economic 

Development Grants
AML Pilot Projects
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Pilot Program Details
• Born as a proof of concept for the RECLAIM act

• Focused on Community Development and 
Economic Growth

• Requires an AML Nexus

• Administered by KY AML

• First grant year 2016

• Kentucky awards:
• 2016 – 30 Million
• 2017 – 25 Million
• 2018 – 25 Million
• 2019 – 25 Million
• 2020 – 25 Million

• 130 Million dollars in grant funds
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• Each year grant year AML has received no less than 
40 applications for the Pilot program

• The average annual total request has been 140 
million dollars

• Applications are processed by AML, then recipients 
are selected by the panel headed by the Cabinet 
Secretary

• Selected Applications must go through a Vetting
Process with OSMRE

• Join in an MOA with the Cabinet

• Have a NEPA study conducted on the site

• Received ATP from OSMRE



What Makes a Good 
Pilot Project?

Key factors and Important Qualities
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Industrial – Job growth 
or retention

Infrastructure – Supply 
lines to areas for spurring 
development

Tourism – Micro and 
Macro Scale Applications

Education – A focus on 
retraining those impacted 
by the economic 
downturn



2020 AML Pilot Grants
Reviews are underway
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Application Period 
was from
June 1st

Until
August 1st



Winning Qualities for AML PILOT Projects
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Clear action steps

Demonstrates 
planning

More than a concept

Includes Metrics

Has a definitive 
leader

Shows passion for the 
project and 
community

Future funding is 
clearly established

Considers Return on 
Investment

Projects 
independence

Is creative, but not 
ridiculous

Thinks big with a solid 
foundation

Understands the 
environment and 

community

Focused Detailed Driven Sustainable Practical

Targeted objectives

Doesn’t overreach

Leaves the sink in the 
Kitchen

Professional

Application is 
concise and correct

Materials are tight

Demonstrates 
Partnerships



• $12.5 Million
• Bell County
• Estimated $32 million dollar total investment
• Create a wildlife viewing area with elk as the primary attraction, a 

state of the art visitor and learning center
• Located on a 12,000-acre tract of land

Appalachian Wildlife Center
(Re-Branded as Boone’s Ridge)



• $2.5 million 
• Johnson County
• Computer Numeric Controlled (CNC) skills training program
• Adult and Youth Classes

eKentucky Advanced Manufacturing Institute



• $700,000 

• Clay County

• Development of an RV Park with Bath House

Impact Outdoor Adventures 
Campground

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwihj6XA3JznAhVBWq0KHVVODfwQjRx6BAgBEAQ&url=https://www.lrcr.com/hotel-and-spa/accommodations/rv-park&psig=AOvVaw1efkMdc05Qyx6SLUZ2mJN1&ust=1579971955591341
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwihj6XA3JznAhVBWq0KHVVODfwQjRx6BAgBEAQ&url=https://www.lrcr.com/hotel-and-spa/accommodations/rv-park&psig=AOvVaw1efkMdc05Qyx6SLUZ2mJN1&ust=1579971955591341


Prestonsburg to David Rails to Trails
• $1.95 Million
• Floyd County
• Acquire Right-of-Way for 11.4 miles of Rail Bed
• Develop a Multi-Use Trail with interpretive signage 

for Walking, Cycling and Horseback Riding



• $1.9 million
• Magoffin County
• Development of a Trail Town site at Royalton, KY that will include an RV 

Park, Primitive Camping, Cabins, Bath House, Amphitheater, Store and 
Restaurant.

• The site is adjacent to the Dawkins Trail, an 18 Mile-Long Multi-Use Trail.

Royalton Trail Town
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• $900,000 

• Perry County 

• Install 6 Miles of Natural Gas Pipeline to the Coalfields Industrial 
Park

Coalfields Industrial Park Gas 
Supply



Dajcor
• $6.5 Million
• Perry County
• Purchase an Aluminum Extrusion Press 
• Manufacturer projects 220 new jobs.



Pikeville Medical Center 
Children’s Hospital 

• $4.78 Million
• Pike County, City of Pikeville
• Renovate and Equip a 13,350 Square Foot Area on the 

2nd Floor of Pikeville Medical Center
• Offer Regional Pediatric Services for a 23 County Area.



KEIP Spec Building
• $6 Million

• Pike County, City of Pikeville

• Develop and Construct a 65,000 Square Foot Spec Building at the 
Kentucky Enterprise Industrial Park
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• $2.25 million 
• Martin County
• Raw Water Intake Modifications
• Upgraded Water Treatment Plant
• Replacement of Degraded Water Lines

Martin Water System Controls and 
Modifications



Paintsville Economic Development 
Sewer Expansion

• $4 Million
• Johnson County
• Construct 30,000 Feet of Force Main Sewer Pipe and New Lift Stations
• Upgrade Aeration System at Honey Branch Sewer Treatment Plant
• Project will Divert Volume from Paintsville Plant to Honey Branch Plant
• Freed Sewer Capacity in Paintsville will allow for Removal of Tap Ban and Make 

Available Sewer Taps for Industrial, Commercial and Residential Development



Thunder Mountain 
Phase I and II

• $3Million
• Letcher County
• Development of Sport Shooting Resort Park
• Ranges, Recreation Facilities, Clubhouse, RV Park, 

Ampitheater and Tree House Cabins



A short summary of 
PEM Talking points

AML Grant Projections

Reauthorization and Reclaim Act

AML Bond Forfeiture Opportunities

AML Pilot Program
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• The Coal Industry has funded the AML 
Program throughout the nation for the 
last 38 years and you should take more 
credit for all of the good work in 
reclaiming historic coal mines

• These next few years will be critical in 
shaping the future of the AML program 
and determining whether it fades away 
or whether AML reclamation work can 
continue

• Bond Forfeiture Reclamation Projects will 
continue and there are opportunities for 
those with reclamation experience to 
help bring those sites into compliance.

• There are opportunities for Engineers 
and Consultants as a new group of AML 
Pilot Projects will soon be selected 



Thank You
Bob Scott P.E., P.L.S.

502-782-6761
BobF.Scott@ky.gov
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